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(d) All complaints will be handled in 
accordance with prescribed procedure. 

[56 FR 2241, Jan. 22, 1991, as amended at 58 
FR 40954, July 30, 1993; 59 FR 6896, Feb. 14, 
1994] 

§ 1944.240 Exception authority. 
The Administrator may, in indi-

vidual cases, make an exception to any 
requirements of this subpart not re-
quired by the authorizing statute if he/ 
she finds that application of such re-
quirement would adversely affect the 
interest of the Government or ad-
versely affect the accomplishment of 
the purposes of the program or result 
in undue hardship by applying the re-
quirement. The Administrator may ex-
ercise the authority at the request of 
the State Director. The State Director 
will submit the request supported by 
data that demonstrates the adverse im-
pact, citing the particular requirement 
involved and recommending proper al-
ternative course(s) of action, and out-
lining how the adverse impact could be 
mitigated. Exception to any require-
ment may also be initiated by the As-
sistant Administrator for Housing. 

[56 FR 2241, Jan. 22, 1991] 

§§ 1944.241–1944.245 [Reserved] 

§ 1944.246 Loan approval. 
(a) Authority. Loans will be approved 

in accordance with this subpart and 
subpart A of part 1901. The State Direc-
tor may redelegate loan approving au-
thority in writing to State Office em-
ployees. 

(b) Loan approval action—(1) Respon-
sibilities of loan approving official. The 
loan approving official is responsible 
for reviewing the docket to determine 
that the proposed loan complies with 
established policies and all pertinent 
regulations. In making this review, the 
loan approving official will determine 
that: 

(i) The applicant is eligible and has 
legal authority to contract for a loan 
and enter into the required statements. 

(ii) The location of the housing meets 
the requirements outlined in 
§ 1944.215(p) of this subpart. 

(iii) The funds are requested for au-
thorized purposes. 

(iv) The proposed loan is sound. 
(v) The security is adequate. 

(vi) All preapproval requirements 
have been met, including the appli-
cant’s execution of Form FmHA or its 
successor agency under Public Law 103– 
354 400–4. 

(vii) For projects with four or less 
units, the State Director has taken the 
necessary action to comply with 
§ 1944.406 of subpart I of part 1940 of this 
chapter. 

(viii) All other requirements will be 
met. 

(2) Approval or disapproval of a loan— 
(i) Approval. Before the loan approving 
official executes documents evidencing 
loan approval, a complete review of the 
proposed management and rental pro-
cedures must be made to assure com-
pliance with title VI of the civil Rights 
Act of 1964 and the Rehabilitation Act 
of 1973. If the loan approving official is 
assured of compliance, he/she may exe-
cute the loan approval documents. 
When a loan is approved, Form FmHA 
or its successor agency under Public 
Law 103–354 1944–51 will be completed 
according to the instructions on the 
Forms Manual Insert. The approving 
official will insert a statement in block 
48 of Form FmHA or its successor 
agency under Public Law 103–354 1944–51 
advising the applicant that the amount 
of the loan may decrease if other gov-
ernment assistance as defined in 
§ 1944.205 of this subpart becomes avail-
able to the applicant before loan clos-
ing. 

(ii) Disapproval. If a loan is dis-
approved after the docket has been de-
veloped, the reason for the action will 
be shown on the original Form FmHA 
or its successor agency under Public 
Law 103–354 1944–51 and the form will be 
initialed and dated. The servicing offi-
cial will notify the applicant of the 
reasons for disapproval. The dis-
approved docket will then be handled 
in accordance with subpart A of part 
2033 of this chapter. If disapproval is 
not at the applicant’s request or by 
mutual agreement, the applicant will 
be notified that it may request a fur-
ther review of the decision in accord-
ance with subpart B of part 1900 of this 
chapter. 

(3) OGC closing instructions. For a 
loan to an organization, or an indi-
vidual in special cases, the approved 
docket, including any title evidence, 
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will be sent through the State Office to 
OGC for preparation of closing instruc-
tions and any special legal documents 
required for closing. A certified copy of 
a loan resolution or the original exe-
cuted witnessed loan agreement must 
be supplied by the applicant in time to 
be included in the docket. No docket 
will be considered which does not in-
clude the required resolution or agree-
ment. The OGC will route the docket, 
including closing instructions and any 
legal documents, to the servicing office 
through the State Office. 

[55 FR 29562, July 20, 1990, as amended at 59 
FR 6896–6897, Feb. 14, 1994] 

§§ 1944.247–1944.249 [Reserved] 

§ 1944.250 OMB control number. 
The reporting and recordkeeping re-

quirements contained in this regula-
tion have been approved by the Office 
of Management and Budget and have 
been assigned OMB control number 
0575–0047. Public reporting burden for 
this collection of information is esti-
mated to vary from 15 minutes to 40 
hours per response, with an average of 
6.4 hours per response including time 
for reviewing instructions, searching 
existing data sources, gathering and 
maintaining the data needed, and com-
pleting and reviewing the collection of 
information. Send comments regarding 
this burden estimate or any other as-
pect of this collection of information, 
including suggestions for reducing this 
burden, to the Department of Agri-
culture, Clearance Officer, OIRM, room 
404–W, Washington, DC 20250; and to 
the Office of Management and Budget, 
Paperwork Reduction Project (OMB# 
0575–0047), Washington, DC 20503. 

[56 FR 2241, Jan. 22, 1991, as amended at 58 
FR 44273, Aug. 20, 1993] 

EXHIBIT A TO SUBPART E OF PART 1944— 
HOW TO BRING RENTAL AND COOPER-
ATIVE HOUSING TO YOUR TOWN 

I. Introduction 
II. Applying for a Loan 
III. Review of the Preapplication 
IV. Developing the Loan Docket 
V. Review of the Complete Docket 
VI. Construction 
VII. Open House 
VIII. Exhibits 
A–1 Legal Service Agreement 

A–2 Survey of Existing Rental Housing 
A–3 Rental Housing Survey 
A–4 Cooperative Housing Survey 
A–5 Housing Survey Summary 
A–6 Housing Allowances for Utilities and 

Other Public Services 
A–7 Information to be Submitted with 

Preapplication for a Rural Rental Hous-
ing (RRH) and a Rural Cooperative Hous-
ing (RCH) Loan 

A–8 Outline of Professional Market Study 
A–9 Administrative Process for Combining 

FmHA or its successor agency under 
Public Law 103–354 Assistance with Low- 
Income Housing Tax Credits 

A–10 Information to be Submitted with Ap-
plication for a Rural Rental Housing 
(RRH) and a Rural Cooperative Housing 
(RCH) Loan. 

I. INTRODUCTION 

A. Most areas in rural America need more 
adequate rental housing. Some people with 
modest incomes live in impoverished housing 
that is cold in the winter and hot in the sum-
mer because adequate housing at a reason-
able rent is not available. Other households 
that prefer to rent have the choice of either 
commuting many miles to work or living in 
the substandard rental housing that is avail-
able in small rural communities. To help re-
duce this rental housing shortage, the Farm-
ers Home Administration (FmHA) or its suc-
cessor agency under Public Law 103–354 fi-
nances rental housing in rural communities. 

B. To augment the choice of living accom-
modations available to modest income per-
sons, FmHA or its successor agency under 
Public Law 103–354 also provides financing 
for cooperative-type housing units. Although 
this kind of housing units is appropriate 
only to a particular group of persons, it also 
serves to help reduce the existing housing 
shortage in rural communities. Nonprofit or-
ganizations, other types of organizations and 
individuals may qualify for these housing 
loans. Information about the loans is avail-
able at the local FmHA or its successor 
agency under Public Law 103–354 office. 

C. This handbook will assist interested per-
sons and groups in applying for a rural rent-
al or cooperative housing loan. It also briefly 
explains requirements regarding the con-
struction and operation of the housing. 

D. The basic guidelines in this handbook 
apply to all applicants; however, some proce-
dural requirements will vary depending on 
the size of the project being proposed and the 
type of applicant/borrower. However, in no 
instance will different policies, practices or 
procedures be utilized in the evaluation or in 
determination of the creditworthiness of any 
organization or person(s) in connection with 
the provision of any RRH or RCH loan or 
other financial assistance for a project or 
other financial assistance which is secured 
by residential real estate because of race, 
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